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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

CERTIFICATE OF SERVICE

RE: Case No. 99-011
OWEN ELECTRIC COOPERATIVE, INC.

I, Stephanie Bell, Secretary of the Public
Service Commission, hereby certify that the enclosed attested
copy of the Commission’s Order in the above case was
served upon the following by U.S. Mail on January 26, 1999.

Parties of Record:

Frank Downing

Manager

Owen Electric Cooperative, Inc.
510 South Main Street

P. O. Box 400

Owenton, KY. 40359

Honorable James M. Crawford
Attorney at Law

Crawford & Baxter, P.S.C.
523 Highland Avenue

P. O. Box 353

Carrollton, KY. 41008

i

Secretary of the Commission

SB/sa
Enclosure




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

THE APPLICATION OF OWEN ELECTRIC )
COOPERATIVE, INC. FOR A CERTIFICATE )
OF CONVENIENCE AND NECESSITY TOBID ) CASE NO. 99-011
ON A FRANCHISE ORDINANCE BY CITY OF )
SPARTA, GALLATIN COUNTY, KENTUCKY )

ORDER
On January 11, 1999, Owen Electric Cooperative, Inc. ("Owen") filed with the ‘
Commission its application seeking a Certificate of Convenience and Necessity to qualify
it to bid on an electric franchise in the city of Sparta, Kentucky. Under the provisions pf
KRS 278.020(3), no utility may apply for a franchise from any governmental agency until
it has obtained a Certificate of Convenience and Necessity from this Commission based
on our finding that there is a need and demand for the service sought to be rendered.
The Commission determines that there is evidence of a need and demand for
electric service in the above-mentioned city. Since the Commission’s authority in such
matters is limited by statute to finding only whether there is a need and demand for the
service sought to be rendered, no finding or determination is made as to the qualifications
of the bidder, the validity of any of the provisions of the franchises offered by said city, or

the manner in which any franchise fee is to be treated for rate purposes.




IT IS THEREFORE ORDERED that:
1. Owen is granted a Certificate of Convenience and Necessity that authorizes
it to bid on an electric franchise in the above-mentioned city.
2. Owen, if it becomes the successful bidder, shall file with this Commission two
copies of the franchise agreement.
3. This Order shall not be construed as granting a Certificate of Convenience
and Necessity to construct utility facilities in said city. |

Done at Frankfort, Kentucky, this 26th day of January, 1999.

By the Commission

ecutivd Director
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

January 12, 1999

Frank Downing

Manager .

Owen Electric Cooperative, Inc.
510 South Main Street

P. O. Box 400

Owenton, KY. 40359

Honorable James M. Crawford
Attorney at Law '
Crawford & Baxter, P.S.C.
523 Highland Avenue

P. O. Box 353

Carrollton, KY. 41008

RE: Case No. 99-011
OWEN ELECTRIC COOPERATIVE, INC.
{Franchises) BY CITY OF SPARTA - GALLATIN COUNTY

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
January 11, 1999 and has been assigned Case No. 99-011. In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940.

Sincerely,
Skl b

Stephanie Bell
Secretary of the Commission

SB/jc
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CRAWFORD & BAXTER, P.S.C. RECE}"”

ATTORNEYS AT LAW

523 Highland Avenue JAN 1 1 1999
P.O. Box 353 bUSLIC SERVICE
(1R 0]
Carrollton, Kentucky 41008 COVMISSION
James M. Crawford Phone: (502) 732-6688
Ruth H. Baxter _ 1-800-442-8680

Fax: (502) 732-6920

G- Micheel Cain, I Email: CBJ523@ AOL.COM
January 5, 1999
Ms. Helen Helton - , )
Public Service Commission qq O( l
730 Schenkel Lane ,
P.O. Box 615
Frankfort, Kentucky 40602

RE: Application of Owen Electric Cooperative, Inc., for
a Certificate of Convenience and Necessity to Bid on a
Franchise Ordinance by City of Sparta, Gallatin County, Kentucky

Dear Ms. Helton:

We serve as counsel for Owen Electric Cooperative, Inc. Enclosed you will
find an Application for a Certificate of Convenience and Necessity to Bid on a Franchise
offered by the City of Sparta, Gallatin County, Kentucky. We would appreciate the
Commission acting on the enclosed Application as soon as possible.

Respectfully yours,

CRAWFORD & BAXTER, P.S.C.

ames V1. CQEZ
JMC/mns —/

Enclosures

cc:  Mr. Frank Downing'
General Manager
Owen Electric Cooperative, Inc.




COMMONWEALTH OF KENTUCKY RECEIVED

BEFORE THE PUBLIC SERVICE COMMISSION
JAN 11 1999
IN THE MATTER OF: '
PUBLIC SERVICE
COMMISSION

THE APPLICATION OF OWEN ELECTRIC )

COOPERATIVE, INC., FOR A CERTIFICATE )

OF CONVENIENCE AND NECESSITY TOBID ) CASENO. 99-01]
)
)

ON A FRANCHISE ORDINANCE BY CITY OF
SPARTA, GALLATIN COUNTY, KENTUCKY

APPLICATION
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Owen Electric Cooperative, Inc., “Owen”, respectfully submits the following
application herein pursuant to KRS 278.020:

1. Owen is a non-profit corporation without any capital stock and its post
office address is 510 Main Street, Owenton, Kentucky 40359.

2. Owen’s Articles of Incorporation, and any amendments thereto, have
been filed with this Commission in connection with prior proceedings of Owen, most
recently in Case No. 5609 dated November 24, 1971.

3. Owen is in the business of distributing and furnishing electric current
to approximately 41,000 member-customers in North-Central Kentucky in the counties of
Owen, Grant, Pendleton, Gallatin, Scott, Boone, Kenton, Campbell and Carroll.

4. The City of Sparta, Gallatin Cbunty, Kentucky, recently notified Owen
that it had annexed additional areas within its corporate city limits which are within territory
certified, for provision of retail electric service to Owen by the Public Service Commission

of Kentucky pursuant to the provision of KRS 278.016 to 278.018, as appearing on maps of




such certified territories issued by and on file with such Commission. Further, the City of
Sparta notified Owen it was offering a franchise for the transmission and distribution of
electricity within the corporate limits of the City of Sparta, Kentucky, pursuant to the terms
of an Ordinance dated July 5, 1978, a copy of which is attached hereto and incorporated
herein designated as Exhibit “A”.

5. As a result of the above mentioned annexation, Owen now serves
approximately 32 customers within the corporate limits of the City of Sparta. Inasmuch as
part of Owen’s certified territory established pursuant to KRS 278.016 et seq. is now located
within the City of Sparta, there is a need and demand for the continuation of such services
by Owen within the City of Sparta.

6. Owen is ready, willing and able to continue providing retail electric
service within the corporate limits of the City of Sparta.

WHEREFORE, Owen Electric Cooperative, Inc., respectfully prays that the
Public Service Commission enter its order authorizing Owen to bid on the franchise offered
by the City of Sparta, Kentucky.

CRAWFORD & BAXTER, P.S.C.
ATTORNEYS AT LAW

523 Highland Avenue

P.O. Box 353

Carrollton, Kentucky 41008
Phone: (502) 732-6688

Attorneys for Owen Electric Cooperative, Inc.




LsseHG BE HOAKE OF whuETEE

THE BOARD OF TRUBTEEB OF Sparta + ooy KENTUCKY, ol In vogular session
at. tha regiilar mesting nlare In r.nlvi City on the 5“" day of .. lU1y 18 7
There wore present at sald moating ﬂobgi’t Ping ey ChAGIBIAN O e Board of Trustecs,
and the tulluwing Trmices: )
Sidnay mllion Elmer Dunavant tharles William Dunavent e
Absent: ... __"_’J"lljam corhe(”t .. S—

T T VRS0 T 8y B o oo 7 et of

, certsin parties gre gesirous of ubtaintnz & frauchise for the sale and distribution of electrical energy

\tr& tmdc!pfg and adioining territory: and the right o use the streets; alieys; avenues; hishways, and public places in this City

WHEREAS; 1t 13 the ppinion of this bode that it it to the hest intersat of this €ity that such frenchise be adyertised;
s0M) and grauted accerding to law: .

TIBET . Le it Rwulved Wial swcls Danchise Le, and the same s, hegby <defined and the terms. md_c?‘fxditm,x_zg
upon which same 18 to be granted and enjoyed, specitied, all as set forih in the ordinance introduced herewith: thet Uwe Cily
(‘w . and he js hershy, autharized and dieentad tn offer aaid franchiss for sale at public cutery 1o the highett and beet bidder
W Boocrditcs SN B (b id bttt ueg frthy In ool feraiitine: mnd thut the Clty Olerk; after having advertingd for pale and
suld maid franchlye, be, and ho ls, horeby dirceted tb report his action to s subsequent mceting of this body.

Be 14 further vesolved that the terms and conditions of said frunchise we sel furih in the wdinnnue now bliaduced, which
ordinonce is e follows: :

AN ORDINANCE

itk HOARD OF HHUBTESS OF 108 orry op . Sparte Rentucky Gallatin
COUNTY, KENTUCKY, DORR QRDATN AR TOLLOWS™

mxﬂxﬁ'vhﬂxx

SECTION 1. That A - the purchaser and grantee of this franchise, his or ils Ingal repre-
sentatlves, sucecssors, and, assigns, hermr,cauw,.mcrl “pux r':..bc,,and.{n. Jub} W;}E‘féfm l},lqr)f Tiereinaftor qontainad, horeby
suttiortzed and empowered to aoqulire, se, consirucl, mainluin and uvperate in an rough this Clly, & sysléni or worlts Y6 Wie
penpration distritmtion and U ission of elactrical aneray from polnts either within ar without the carporate limits of this Cily, to
IHLE Cily Mapd iz inhanitusts therenf, and from and mﬂmih this City tn porroom; corporations and municipalities beyond the himits
thereof, and for the sale of same for Hght, heat, powor and other purposes; to ereet and maintain poles, wires and other apparatus
Nevessary o conventent for the operation of said syslem, in, upon, dwoss and along each, angd all of the streets, avenues, alleys end
public places, within the present and future corparate lumits of this City: to have and hold, as by law guthorized, any and il 1eal
estate, orsements, water and alher rghia neceuary or cor irnt. for iaid purnoRe; in use anv and all such stteels. avenues. allevs and
pubille yinbes ©hile bobistiiiotny ub Choritity Al Glerthriz SPateth Ny frtRe; and th prove wng sna 2l sireets annd atreame fn this Sity
or the purpove of wubshucling, maitaining or extending sych poles, wires and other ApPpATRIUS As Mmay be NECEssary or convenicmt
for the proper distnibutivu vl elecifio energy h and thvough this City. 11, after auy puls has wnce. buen viecled, the, Buwd of Truste
ghall arder ite removal (o another location, the City shall pay the cost of making such relocation: except that, ([ the relocation s
_rymg"_qj\ry;.ms‘r{ Ane to widening, regeading or reconstouclion of @ streel or highway and the pole way ariginally erected in public cight-
ar-Bay Antt 1R 6 [mikith DERCHI-WAY inibicdlatsly Prive 19 Wib relovBtion. uilrchusst 21 pay the cog of the releation, In sny exten,
siong of the present distribution systewn, ndilitionnl poles shall he placsd nunder the supervision of the Doard of Truatees.

GECTION 2. The pwicd © shall jnd fy, and rave harmiess the City from any and all dmnages, judgments, decrees, Costs
and inclu B Qr wiLtoriiey's fee, which the ity may legally sulfer or lnour (i witch uimy ba lexully. ollshued
AgARINAY the City for o by Teason of the ush and oceaphtion of any street, avenue, alley, or other public, piace In the City by the
Byr,l_’p?:?,r, pUrmant in the terms nf this franchise, or Jegully resulting from the exercise the purchrser of rny nf the privileges
Terain grahnad: dnd, 1T aHY o)A BHAN 8B HARE B UM BIGUEML BESINSL UMB Oty fur BAMUEES Allshed ty HATY Lot yusixined by reasen
of the norppation of any xtreet, avenue, alley or public place or the exercise of any privileges hervin grunied, Ly Lhe puschaser, the
Gity shall immediately notify the purchacer in writing thereof, and the purchaser i3 hereby given the right and privilege fo deicnd
or assist in defending such suit, {:l\he name of the City. ’

SECTION 3. The purchager may furnlsh sleciricity fur llghit, best, power sid uuy. olhwel. pulpose 10, Ay Person Or Derson;
residing along or near the aforesaid streets, avanues, alleys and public places, 4nd may make such Iawrul contracts for the use thereor
ng may ha agreed upon between the purchpser ana _('.jv__ﬂ_‘d perean or pamnng .

BECTION 4. The purchaser shail estend ils clecitic lighi or power fines und inslall ndditional cquipmend WhéRéver UisEs

assured to it trom additional busminves to be derived therefrom a reasonable return upon the Invesiment regulred {u Install such ex-
{enclon,

BECLION 5. ‘The purchsser shail huve Uie right (0 make and enforce ceasonable rules and reguiabivns necessary to lhe proper
condurs of ita businesn and protection of ils property. :

,.  SBECITON 0. E}xcmncnuﬁﬁm have th%atzm ta.charee.tarn elecm%l.mxcﬁr aupplicd within the City, rotes thatl arc reason-
abte and that are stinject ta regulation the Public Service Cuntuissiun of Kenlucky,
egﬂcp 1. This franchise and )l rights and privileges granted hereunder shall ho In full force and effact fnp o parind nf
baenly 188) yaa¥s teom abd atler the dila Whati thin fednblilsd 1B Gratitod 1y thHa purtnaser,

RRCTION R  Thix franchisa may he iransferred by the putchaser and the word "purchaser” whenever used in thig franchise
SHEY Helidh Med He 1Been oy weaays Wl wpple wleg tiy W1 the sunpeseors and asienn of the parchensr, :

SICTION 9, Ag asdartionzl ecousiceralum fur the grant of this {ranchize, the purchaser will pay to the City a sum requal to

gross ravenus recelved by the purchaser; on and after January 1; 1980, or on and after the date when the grant of thus

ecomes effective, whichever is Jater, from electric service rendered willin the corporate limits: of the City lo customers
supplicd. under restdential and comgnerpial revgnue classifications, ga now defingg, n $he Qompany’s syziqm of acoounts onMgpﬂq%“{;
the Puittic Service Commission of Kentucky. The amount payable to the Cily for each full calendar year during which bhis franchise
fe {n effect. shall be computed on the basis of revenues received between January 1st and December 3ist of such year, sind payment
sHM]} b wvade g B fufor to March Iat nedt fnllpwing meh December 3t the amomnt which may be payable to the City for & portien
of » calendar year st the comumcencement or termination of the term of this franchise shall be uted on the baeis of revenues
veceived during suth porton of a calewdar. yesi, aud, shall, bu payeble not mcf'c thapn 68 days aftcr the tormiuation of the peripd for
which payment 3 made, If any emount pald pursuant to the pruvisions of this 8ection b state ‘gy purcha-r, at l?le iime of such
payment s ha based in whnla or in part on ravenuss which ara subject to tefund by purchaser, and if any pari of such revetues there-

afbar I8 raguired ti Ko refunsed by purchseer, the ity shall repap tn purchaser that pert of the payment made hereander hased vhon
soch r quited to be refunded, ruch repayment to be made, at purchezer's cption, either cn demand or by credit agoinst the
peynent. or puyinenls vlberwlse it Beconilly due hereunder. Should any lcense tax, upational tax or 3y other tax, charge oo feg

\ . exCEpt ad vaiarem taxes be now or hereafier tmposed, the amount paysble under this section shail be payable only to the e
Misxrends the snm nf all:mich taxes, charges ur' fees. . i : sttt v
e L EROPTGRY PRI BTN ity BN By W85 PradUBEE AL ThiE IntrununUd g Sritiarnde (05 e
-public suditon; tb the hignest end: dest bidder,-the withihi franchise at the City Hall on somie day to be flxkd by him after advértisiog . -
the proposed ordinance and the time and place of sale thereaf ance a wenk for threa conseoutiva weeks, in
.The Gallatin County News Vyrsaw, Rentueky o . Enf in makine il
sale he shall recetye no bid for Jess amount 2 e connceted with the making of seld sale including the cost of
sdverusing, and he shall report his actions her at a it neeliug of this Buard of Trualees. This Boaid of Truslees se-
serves the right to mfect any and all bids,

ATTERT: /

s/ - 3
Smrms Gho k.
28 E a4

Hrios _Lamer Dunavent FiGVEA Uié AUSPHGH BF RA1 FESGIUNGH, KiA BA1A HEGUOH BAINE dUlY SR0GKAGY.
iy m'lm anA raantnttiom yeheived the (ollowing sIEIrMALIVe VOIEE: . oo o et bt S8 St b 1
_Sidnoy Sullion Charles William Dunavent \

s . !

Rexatire: . Naniw e P, : 4
Thetpiteuay thia CHUIPIUN HIININ thut ynld resolutinn was doly adopted: Bald ordinance wap give) & firpl reading but was fot

it wpon its passage and I wag ordered that same lie over until, and be brought up for pasxnge &t A meeling of the Board, after fhe

City Clerk has sald the frdnchize at public outery 8 directed in the foremoing resolution. "

Thereupon the meeting wa3 cdjourned to the .. A8Y day of _A,‘I_E“St

Lo T 4%&:«4 Zttt—(l—/
“ & Oity Clerk

SRRSO & LS. SO, H

" CHialtinEn Of BoAND WP THIEVE

.. Exhibit A

at




